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111, MODEL OF CREATION A SELF-REGULATED ORGANIZATION
OF CREDIT UNIONS IN UKRAINE

I'tom the beginning of revival of credit co-operation it has passed already over
i years. However, the valuable effective national system of credit co-operation of
| 'kinine is not formed yet. The two ukrainian associations are National association of
edit unions of Ukraine (NACUU) and All-ukrainian association of credit unions
(AACU) do not co-operate properly between each other, associations did not create
i wystem of mutual exchange information, lobbying of general standards and
iepular monitoring. As a result, these two associations do not put towards their
Wity to consolidation of credit unions, realization of the proper control after
W livitics of their members. All this negatively influences the development of credit-
o uperative sector of national economy. It should be noted that realization of control
alter activity of credit unions is not included in jurisdicﬁon of the noted associations
i ubedience to a legislation. They actually do not have levers of influence on credit
wiions which are their members.
In accordance with the article of 24 Laws of Ukraine «About credit unions»
[ 1] credit unions have a right on a voluntary basis to create the associations of credit
wiions. However, obligatory condition of including credit unions to association 1is
uol foreseen by the Ukrainian legislation. It is not foreseen as well : the requirements
( wcli-control and internal audit within the limits of associations [2]. Hereupon,
dinost 50% of credit unions are not members of a single association which does not
Jive possibility to effectively conduct monitoring after their activity. And it is, in the
e queue, leads to results in the cases of violation of legislation anq even swrin(wile‘
Because of that, it is expedient the creation of selfwcontroled brganiiatibn ‘Qf‘ o
(it unions (SOCU) on the basis of association of the National Association of credit i

inions of Ukraine and All-Ukrainian Association of credit unions.
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SOCU

NACUU

Pic. 1. Model of the 2nd SOCU creation in the sector of credit co-
operation*

*Reference: made by the author
Creation of SOCU will allow:

= to extend possibilities of choice of effective forms of adjusting the market of

the mutual crediting, in particular, it will provide an institutional alternative

government control;

® to create possibilities of overcoming the negative phenomena at the market
without intervention from public authorities on voluntarily and normative basis;

= to create an infrastructure which will allow to carry out a discussion and
advising with all participants of market during working of regulative decisions [4].

It should be noted that by an obligatory requirement to SOCU should be the
possibility of monitoring the operations and financial risks in activity of the members
and, if necessary, to inculcate the programs of the financial treatment and
organizational restructuring of credit unions. The role of SOCU must be importnt in
the process of leadingout of insolvent credit unions from a market in a collaboration
with a state regulator and proper fund of guaranteing of holdings [1].

However, except for it, it is expedient to give a right for SOCU to carry out the
internal independent audit of the members with the proper confession of conclusions
of audit public organs, as it takes place at Germany. It will allow SOCU at first,
operatively to control activity of credit unions which are its members, secondly, to
save the money of credit union, as it will not be an outlay of them on an external

independent audit, as it is now.
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I'hus, creation of self-controled organization of credit unions on the base of
ctionil association of credit unions of Ukraine and All-ukrainian association of
st unions, will allow to consolidate the market of credit co-operation, that sure
Al promote it to the stable development. It can become the important instrument of
~ lievement of aims of the effective adjusting of market of credit co-operation as
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VIIPABJIIHHA ®OPMYBAHHS MPUBYTKY HA HITIMTPUECMCTBI:
KJIIOYUOBI ACHEKTH

[lpubyTok € omHMM 13 KIOYOBHX MOKA3HHKIB, #AKi Xapakrepu3yloTh

{0 IR TITH . TOCTIONAPCHKOT  MISNBHOCTI IIAMPHEMCTBA. BiH BUCTYTIAE OCHOBHHM
Sepeiom Ui GiHaHCYBaHHA HOTO pO3BHTKY, 3abesneveHHs iHaHCOBOI cTIKOCTI
S HTOCTTPOMOKHOCTI MiAIpHEMcTBa. OTpUMaHHS NPUOYTKY € TONOBHOIO METOMO

ALpremipKol  misnpHOCTI.  CTBOPEHHS  MIEBOr0  MEXaHi3My — yIpaBIiHHS
SPHOVIKOM Ha  TILAIIPUEMCTBI  COPUATHME ONTHUMI3ANii HOro JOXOMIB 1 BUTPAT,
SHOpen (pinaHcyBaMHA, MO H03BONUTH  3abesneuMTH  CTabUIBHWE  PO3IBHTOK
SLPHOMCTBA Y TOBFOCTPOKOBOMY TIEPIOI.

fabesnedeH s CTamoro eKOHOMIYHOIO PO3BHTKY MIAMPHEMCTBA 3yMOBIFOE
SOUUNUUICTE HAABHOCTI TEBHOTO piBHA IPHOYTKOBOCTI mismsHocTi. Tomy mns
SHHOTO TTATPUEMCTBA TTPoOTeMa YIPaBIiHHS NPUOYTKOM Mae BENHKE 3HAYEHEHS,

#inicn came npudyTok 3abesmnedye eeKTHBHICTh BCi€l rOCIIOAapChKOl AiATEHOCT.
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