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The Russian invasion of Ukraine is a major humanitarian crisis affecting millions of people, as well as a severe economic shock for uncertain period of time and scale [1].
Global economic prospects are rapidly deteriorating due to rising prices of food, fuel, and fertilizers; setbacks in sustainable development; increased financial instability; disruptions to global supply chains; and higher trade costs. This rapidly evolving situation is causing concern in developing countries, particularly in African and least-developed nations. Some of these countries are especially affected by the war in Ukraine and its impact on trade costs, commodity prices, and financial markets [1].
Russia is one of the largest exporters of oil and gas in the world, so the war has led to reduced production and transport of energy resources. This has caused higher gas prices for European Union countries and increased risks to energy security. Currently, an EU oil embargo has been in effect since December 5, 2022, prohibiting the import of Russian oil. Additionally, since February 5, 2023, the EU has banned the import of Russian petroleum products (diesel, gasoline, fuel oil, and others). Some countries have completely stopped importing Russian liquefied gas. At present, Norway and the United States are the largest gas suppliers to the EU . Governments are under fiscal pressure due to the need to invest in energy security and defense [3].
Neighboring countries have had to cope with disruptions in trade, supply chains, and remittances. This is compounded by an unprecedented flow of refugees. According to UN data, Eastern Europe bears the greatest burden, hosting over 3 million refugees from Ukraine. Countries whose tourism and financial sectors are heavily dependent on Russia and Ukraine also face additional pressure [2].
Beyond the immediate effects, the war in Ukraine may fundamentally reshape the global economic and geopolitical order. Geopolitical tensions especially increase the risks of economic fragmentation in trade and technology. Europe and neighboring regions will be at the epicenter of these changes, as Russia’s recession and unprecedented sanctions create a new financial environment [4].
The war has led to a decline in external trade, particularly between Ukraine and Russia. Many countries have also reduced trade with both nations due to sanctions and economic pressure. This has resulted in lower production and increased risks for businesses dependent on foreign trade [5]. One key issue in external trade is the blocked grain in Ukraine. About 25% of global grain trade has been affected by the war in Ukraine, leading to higher global prices, food inflation, and reduced access to food. Wheat supplies from Ukraine account for over 10% of annual wheat consumption for 15 countries worldwide. For example, Egypt imports nearly 80% of its wheat from Russia and Ukraine, while Indonesia imports 28%, and Bangladesh 21%. External trade is also threatened by provocations and terrorist acts carried out by Russia - for instance, the destruction of the Kakhovka Hydroelectric Power Plant. The destruction caused not just a minor water leak, but a large-scale flood affecting surrounding areas, submerging many villages, homes, and agricultural land [5].
The war has led to decreased confidence in Russian and Ukrainian financial institutions, resulting in capital flight from these markets and increased risks for investors [4].
[bookmark: _GoBack]The war in Ukraine carries far-reaching consequences for the global economy and geopolitical situation - from rising commodity prices and disruptions to trade and supply chains, to reduced business confidence. Its impact is significant and complex. A global security network and regional measures to protect economies from shocks are becoming increasingly necessary. The war in Ukraine underscores the importance of international cooperation and collective strength in addressing the challenges ahead [5].
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