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INTERNAL CONTRADICTIONS AND PROBLEMS OF 
MODERN ECONOMIC DEVELOPMENT OF THE EU 
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Abstract. The main role of the European Union in the develop-

ment of member countries was analyzed. Among the key problems 

that prevent the balanced economic growth of the EU countries, the 

following are highlighted: economic inequality; high levels of public 

debt; slow economic growth; demographic challenges; Brexit; 

environmental challenges. 

Keywords: EU countries, European Union, economic develop-

ment of the EU; demographic challenges; Brexit; environmental 

challenges. 

ВНУТРІШНІ ПРОТИРІЧЧЯ ТА ПРОБЛЕМИ 
СУЧАСНОГО ЕКОНОМІЧНОГО РОЗВИТКУ ЄС 

Анотація. Проаналізовано головну роль Європейського 

Союзу в розвитку країн-членів. Досліджено ключові проблеми, 

які перешкоджають збалансованому економічному зростанню 

країн ЄС: економічну нерівність; високий рівень державного 

боргу; повільне економічне зростання; демографічні виклики; 

Brexit; екологічні виклики. 

Ключові слова: країни ЄС, Європейський Союз, економіч-

ний розвиток ЄС; демографічні виклики; Brexit; екологічні 

виклики. 

Problem statement. The modern economic development of the 

EU is crucial for promoting growth, enhancing competitiveness, 

addressing global challenges, ensuring social welfare, and promoting 

peace and stability. 

Analysis of basic research and publications. The significant 

changes in various aspects of social and economic life in EU 
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countries can be attributed to a combination of factors such as the 

rapid advancement of Industry 4.0, the aftermath of the global 

pandemic crisis, and the reported effects of the war in Ukraine in 

recent years. 

The latest works of both Ukrainian (for example Pedchenko N., 

Strilets V., and Franko L. examine the EU experience in state support 

for the digitization of small and medium-sized enterprises [2]) and 

foreign scientists (Brodny J., Tutak M. Made the analyse of the Level 

of Digitalization among the Enterprises of the European Union 

Member States and Their Impact on Economic Growth [3]) are 

devoted to these problems. The European Commission constantly 

monitors the economic development of EU member states, which is 

reflected in numerous statistical and analytical reports [3]. 

Abstract purpose. The main goal is to research the internal 

contradictions and problems of modern economic development of 

the EU. 

Research results. The European Union (EU) is a political and 

economic union of 27 member states located primarily in Europe. It 

was established by the Treaty of Maastricht in 1993 and has since 

grown to become one of the largest and most influential international 

organizations in the world. The EU operates as a single market with 

free movement of goods, services, capital, and people among its 

member states, and it has its own currency (the euro) and central 

bank (the European Central Bank). The EU also has several institu-

tions, including the European Parliament, the Council of the 

European Union, the European Commission, the Court of Justice of 

the European Union, and the European Council, which work together 

to shape EU policies and ensure the effective functioning of the 

union. The EU’s main objectives are to promote economic and social 

progress, ensure peace and stability, and promote the values of 

democracy, human rights, and the rule of law. 

There are several internal contradictions and problems facing the 

modern economic development of the European Union (EU): 

Economic inequality: The European Union (EU) is home to a 

diverse range of countries, with different levels of economic deve-

lopment. While some countries have seen significant economic 
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growth and development over the years, others continue to struggle 

with poverty and inequality. According to the European Com-

mission, the top 20 % of the population in the EU-27 earn five times 

more than the bottom 20 %. The income gap has widened over the 

past decade, particularly in Southern and Eastern Europe [1]. Youth 

unemployment is another pressing issue in many EU countries, 

particularly in Southern and Eastern Europe. In 2021, the youth 

unemployment rate in Greece was 34,6 %, while in Spain it was 

38,8 %. High levels of youth unemployment can lead to social 

exclusion, poverty, and a lack of opportunities for young people [1]. 

High levels of public debt: Many EU member states have high 

levels of public debt, which can limit their ability to invest in 

infrastructure and other projects that could boost economic growth. 

High levels of public debt can lead to increased borrowing costs for 

countries. When investors become concerned about a country’s 

ability to repay its debt, they demand higher interest rates to compen-

sate for the risk. This can make it more expensive for countries to 

borrow money, which can put a strain on public finances. The burden 

of public debt is not evenly distributed across EU countries. Some 

countries, such as Greece and Italy, have extremely high levels of 

debt relative to their GDP. In 2020, Greece had a debt-to-GDP ratio 

of 205,6 %, while Italy had a debt-to-GDP ratio of 155,6 %. This can 

create tensions between countries and hinder cooperation on 

economic and financial issues. 

Slow economic growth: Despite efforts to stimulate economic 

growth, many EU member states continue to experience slow growth 

rates, particularly in southern and eastern Europe. This has led to 

high levels of youth unemployment and other social and economic 

problems. 

Demographic challenges: The EU is facing demographic 

challenges, including an aging population, and declining birth rates, 

which could impact future economic growth. 

Brexit: The UK’s decision to leave the EU has created uncertainty 

and instability, particularly in the areas of trade and investment. This 

could have a negative impact on the EU's economic development in 

the coming years. 



86 – © ПУЕТ –

Environmental challenges: The EU is facing significant environ-

mental challenges, including climate change, pollution, and resource 

depletion. Addressing these challenges will require significant 

investments and policy changes that could impact economic develop-

ment in the short term. 

Conclusions. Overall, these internal contradictions and problems 

highlight the need for the EU to focus on sustainable and inclusive 

economic development, which considers the needs and challenges of 

all member states and their citizens. 
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Abstract. The influence of corporations on the world economy is 

difficult to overestimate. Their share in many areas of production, 

provision of services, extraction, investment, scientific and technical 

research and development is often more than 50 % or even 90 %. 

Corporations exert not only significant economic, but also political, 
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