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Environmental challenges: The EU is facing significant environ-
mental challenges, including climate change, pollution, and resource
depletion. Addressing these challenges will require significant
investments and policy changes that could impact economic develop-
ment in the short term.

Conclusions. Overall, these internal contradictions and problems
highlight the need for the EU to focus on sustainable and inclusive
economic development, which considers the needs and challenges of
all member states and their citizens.
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Abstract. The influence of corporations on the world economy is
difficult to overestimate. Their share in many areas of production,
provision of services, extraction, investment, scientific and technical
research and development is often more than 50 % or even 90 %.
Corporations exert not only significant economic, but also political,
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cultural and social influence on the societies of various countries.
The attitude towards their activities, accordingly, is often ambiguous.
Given the extreme importance of these business entities, the chosen
research topic is relevant and worthy of study.

Keywords: corporation, transnational corporation, TNC, global
economy.

MPUPOOA TPAHCHALIOHANBHUX KOPMOPAL|IA
TA OCHOBHI CTAAi IX EBONIOLI

AHoranisi. BrumB kopropaiiii Ha CBITOBY €KOHOMIKY Ba)KO
IIEpEOIiHNTH. [X YacTKa y 6aratbox cepax BUPOOHMITBA, HAJAHHS
mociyr, BUIOOYBaHHS, 1HBECTYBaHHs, HAyKOBO-TEXHIYHUX JOCIi-
JDKEHb Ta PO3poOOK yacTo cTaHOBUTH MoHaA 50 % abo HaBite 90 %.
Koprmopariii 3aiiicHIOIOTE HE NUIIEe 3HAYHUA EKOHOMIYHWM, aie i
MOJMITHYHUH, KYJABTYPHUH Ta COLQJIbHUM BIUIMB Ha CYCHiIBCTBA
pisHEX KpaiH. CraBleHHS 10 iX MiSUTBHOCTI, BiJIOBITHO, YacTO €
HEOJHO3HAYHUM. 3 OISy Ha KpaWHIO BAXKJIMBICTh IUX CYO’ €KTIB
rOCIOJAapIOBaHHsA, OOpaHa TeMa JOCHIKCHHS € aKTyaJbHOI i
TaKOI0, 1110 3aCIYTOBYE Ha BUBYCHHS.

KurouoBi cjioBa: kopriopailisi, TpaHCHAI[IOHAJIbHA KOPIOpalis,
THK, robanpHa eKOHOMIKA.

Problem statement. Transnational corporations are among the
world's biggest economic institutions. A rough estimate suggests that
the 300 largest TNCs own or control at least one-quarter of the entire
world's productive assets, worth about 5 trillion USD. TNCs’ total
annual sales are comparable to or greater than the yearly gross
domestic product of most countries. Partly as a result of their size,
TNCs tend to dominate in industries where output and markets are
oligopolistic, or concentrated in the hands of a relatively small
number of firms.

Analysis of basic research and publications. The transnational
corporations have been with us for much longer. S. Hymer who
developed the first theory of the international firm dates the modern
transnational to after the Second World War. P. Drucker researched
corporations in the context of global economy. T. Biersteker analysed
the perspectives of international corporations.
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Abstract purpose is to study the nature of transnational corpo-
rations and the main stages of their evolution.

Research results. A transnational corporation is an enterprise that
is involved with the international production of goods or services,
foreign investments, or income and asset management in more than
one country. It sets up factories in developing countries as land and
labour are cheaper there.

Transnational corporations share many qualities with multina-
tional corporations, with the subtle difference being that multinatio-
nal corporations consist of a centralized management structure,
whereas transnational corporations generally are decentralized, with
many bases in various countries where the corporation operates [1].
While traditional multinational corporations are national companies
with foreign subsidiaries, [2] transnational corporations spread out
their operations in many countries to sustain high levels of local
responsiveness [3].

A transnational corporation operates substantial facilities, does
business in more than one country, and does not consider any country
its corporate home. One of the significant advantages of a trans-
national company is that they can maintain a greater degree of respo-
nsiveness to the local markets where they maintain facilities [4].

Corporations have existed since the beginning of trade. From
small beginnings they assumed their modern form in the 17th and
18th centuries with the emergence of large, European-based
enterprises, such as the British East India Company. During this
period of colonization, multinational companies were seen as agents
of civilization and played a pivotal role in the economic development
of Asia, South America, and Africa. By the end of the 19th century,
advances in communications had linked world markets more closely,
and multinational corporations were widely regarded as instruments
of global relations through commercial ties. While international trade
was interrupted by two world wars in the first half of the twentieth
century, an even more closely bound world economy emerged in the
aftermath of this period of conflict [5].

Over the last 20 years, the perception of corporations has
changed. As they grew in power and visibility, they came to be

88 - © NYET -



viewed in more ambivalent terms by both governments and consu-
mers. Almost everywhere in the world, there is a growing suspicion
that they are not sufficiently attuned to the economic well-being of
the communities and regions they operate in and that they seek to
exploit their growing power in relation to national government
agencies, international trade federations and organizations, and local,
national, and international labour organizations [5].

Conclusions. Transnational cooperations have a few national
influences when it comes to political affairs over most countries in
the world like particularly those in the less-industrialised world, has
not been manifest solely in sheer economic power or manipulative
price transfers.

References

1. Biersteker T. “Distortion of Development? Contending Perspectives on
the Multinational Corporation”, 2022.

2. Drucker P. “The Global Economy and the Nation-State”. Foreign
Affairs. — 1997. 76 (5): 159-171.

3. Case study: The Relationship between the Structure/Strategy of
Multinational Corporations and Patterns of Knowledge Sharing within
them (PDF). Oxford University Press. 2019.

4. What is transnational company? definition and meaning. Business
Dictionary.com.

5. The Evolution of the Modern Corporation. Strategic Management. —
URL: oregonstate.education.

- © NYET - 89


http://www.oup.com/uk/orc/bin/9780199534975/01student/cases/case_ch04.pdf
http://www.oup.com/uk/orc/bin/9780199534975/01student/cases/case_ch04.pdf
http://www.oup.com/uk/orc/bin/9780199534975/01student/cases/case_ch04.pdf
http://www.businessdictionary.com/definition/transnational-company.html
https://open.oregonstate.education/strategicmanagement/chapter/2-the-evolution-of-the-modern-corporation/
https://open.oregonstate.education/strategicmanagement/chapter/2-the-evolution-of-the-modern-corporation/

HaykoBe BuagaHHs

AKTYAABHI ITIPOBAEMH TEOPII
TA MPAKTHKH MIXXHAPOOHHUX
EKOHOMIYHHUX BITHOCHH B
YMOBAX I'NOBAABHOT{
TPAHCPOPMAIIIIL

MATEPIAJIN
HayKoBOI KoH}epeHIiii 3/106yBaviB BUII[0]I OCBITH i MOJIOUX
y4€HHUX creliasbHOCTi 292 Mi>kHapo/iHi eKOHOMIYHI BiZITHOCHUHHU

(m. lloamasa, 14 keimus 2023 poky)

[Oun3anH obknaauHkn T. A. Macnak
Komm’totepHe BepcTaHHsa O. C. KopHiniy

dopmart 60x84/16. Ym. apyk. apk. 5,2.
3am. Ne 294/2011.

Bupaseub i BUrotosnoBay
Buwmin HaB4yanbHU 3aknag YKOONCHinku
«[lMonTaBCbKUIN YHIBEPCUTET EKOHOMIKW i TOPFiBMi»,
k. 115, Byn. Koeans, 3, m. NonTaea, 36014; @ (0532) 50-24-81

CBigouTBO Npo BHECEHHN A0 [lep)XaBHOro peecTpy BMAaBLIB, BUrOTIBHUKIB
i posnoBciogKyBadiB BugaBHuyoi npogykuii K Ne 3827 sig 08.07.2010 p.





